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1. WHILE STRESSING PROVISIONAL NATURE OF DATA, IMF REPS HAVE 
PUT EGYPT'S 1974 BOP DEFICIT AT L.E. 200 MILLION. FORECAST 

FOR 1975 IS L.E. 140 MILLION, WITH DIFFERENCE REELECTING 
CAPTIAL INFLOW IN FORM OF COMMODITY LOANS. 

2. DATA ON MONETARY SECTOR FLOWS CONTINUES TO PRESENT PROBLEMS, 
AS GOE REPORTEDLY IS STILL USING "WINDOW DRESSING " TO CONCEAL 
TRUE NATURES OF THE SITUATION (EVEN FROM THEMSELVES, SAYS IMF). 

AS EXAMPLE, STATISTICS ALLEGEDLY SHOW EGYPTIAN COMMERCIAL 
BANKS AS HOLDING OVER $4 BILLION IN FOREIGN CURRENCY. 

3. FUND HAS EVIDENTLY MADE NO PROGRESS IN URGING GOE 
TO TAKE STEPS NECESSARY FOR CONCLUSIONS OF AN EXTENDED 
FACILITY AGREEMENT. THERE IS SOME HOPE THAT NEW CABINET 
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WILL BE MORE AMENABLE TO PERSUASION ON THIS POINT, BUT 
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TIME REQUIRED FOR MINISTERS TO READ INTO THEIR lOBS AND 
GAIN AN UNDERSTANDING OF NATURE AND EXTENT OF PROBLEM IS 
EXPECTED TO PRECLUDE ANY SIGNIEICANT MOVEMENT AT THIS 
TIME. 
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